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(2) The table of sections at the beainnina of 
such chavter 
amended by adding at the end the following new 
item: 


"9514. Indemurfication of Department of Transportation for losses covered 


VW 
defense-related aviation insurancelll] 

(b) VESSEL WAR RISK INSURANCE/I22{71) Chapter 
157 title 
10. United States Code. i: amended bv addina after 
section 2644. 
as redesigiated by section 906, the following new 
section: 


"§2645. Indemnification of Department of 
Transportation 
for lasses covered by vessel war risk 
insurance 


"(a) PROMPT INDEMNIFICATION REQUIREDIZ21) In the 
event of 
: a that. is covered bv vessel war risk insurance. 
Secretarv 
of "Datenee shall promptly indemnify the Secretary of 
Transportation 
for the amount of the loss consistent with the 
indemnification 
aareement between the pyo ie aa that 
underlies suc nsur- 
ance. The Segpetary of Deienge shall make such 
indemnificatio 
te in the case of a claim for the loss of a vessel, 
no 
ae than 90 days after the date on which the Secretary 
O 
Transportation determines the claim to be payable or that 
ae are due under the policy that provided the 
vesse 
war_risk insurance: and 
W(B) in the case of any other claim, not later than 180 
dave ee the date on which on which the 
Secretarv of 
ransvortation determines the claim to be vavable. 
(2) When there is a loss of a vessel that is (or 


mav be) 
covered bv vessel war risk insurance. the Secretarv 
of Transvor- 
tation mav make. durina the vneriod when a claim 
for such loss 
is pendina with the Secretarv of Transportation. anv 
reauired veri- 
out pavments owed bv the insured pvartv to a lessor 

mortdaadee 
of such vessel. Such pavments shall commence not 
later than 30 
davs followina the date of the presentment of the 
claim for the 
loss of the vessel to the Secretarv of Transportation. If 
the Secretarv 
of Transvortation determines that the claim is 
pavable. anv amount 
paid under this varaacravh arisina from such claim 
shall e credited 
against the amount pvavable under the vessel war 
risk insurance. 
If the Secretarv of Transvortation determines that 
the claim is 


not pavable. anv amount vaid under this varaaravh 
arising from 


such claim shall constitute a debt to the United 


States. pvavable 
ne the insurance fund. au such amounts so oe 
nite 
Sabie shall be seomictly credited to the fund or 
account from 


which the paymentS were made _ under this 
paraaranh. 
ae SOURCE OF FUNDS FOR PAYMENT OF INDEMNITY 


Sec- 
retarv of Defense mav vav an indemnitv described 
in subsection 
(a) from anv funds available to the Devartment of 
Defense for 
overation and maintenance. and such sums as mav 
be necessarv 
na pavment of such pee ney are herebv authorized 

trans- 
ferred to the Secretary “of Transportation for such 


purpose. 
(c) DEPOSIT OF FUNDSIZ2{Anv amount transiered 


oO e 

retarv of Transvortation under this section shall be 
devosited 

and meraed with amounts in. the Vessel War Risk 
Insurance 

- provided in the oe eoutenee of section 1208(a) 


Chant Marine Act. 1936 (Ae ay App. 1288(allll 
(d) NOTICE TO CONGRESSL&In the event of a loss 


that. is 
covered bv vessel war risk insurance in the case of 
an incident 
in which the covered ce is (or is exnected to be) 
in amount 
in excess of $1.000. 000. the Secretarv of Defense 
shall submit 


to CongresS= 


